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1. DEPARTMENT APPRECIATES EMBASSY REPORTING ON COMPLEX 
DEVELOPMENTS IN PARIS SUGAR MARKET. 

2. DEPARTMENT AGREES THAT REPRESENTATIONS SHOULD BE MADE 
TO MINISTER OF COMMERCE IF SITUATION (INCLUDING SETTLE- 
MENT OUTSTANDING CONTRACTS) DOES NOT RETURN TO NORMAL 
EARLY THIS WEEK. DEPARTMENT SUGGESTS FOLLOWING POINTS BE 
INCLUDED IN REPRESENTATIONS AND IN AIDE MEMOIRE. 

- A. WE ARE CONCERNED THAT CONTINUED DISRUPTION AND 
POTENTIAL DEMISE OF PARIS SUGAR MARKET WILL ADVERSELY 
AFFECT THE INTERESTS OF UNITED STATES TRADERS AND COULD 
LEAD TO WIDER REPURCUSSIONS IN THE NEW YORK AND LONDON MAR- 
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KETS FOR SUGAR AND OTHER COMMODITIES AS WELL. 

- B. WE UNDERSTAND THAT THE ISSUES ARE BEFORE THE 
FRENCH COURTS AND WE HAVE NO WISH TO INVOLVE OURSELVES IN 
THE LEGAL QUESTIONS AT THIS POINT. 

- C. WE WOULD. HOWEVER. LIKE TO EXPRESS TO THE FRENCH 


AUTHORITIES OUR HOPE THAT THIS MATTER CAN BE RESOLVED IN A 
MANNER WHICH DOES NOT PREJUDICE THE INTERESTS OF THOSE 
AMERICAN FIRMS WHICH ENTERED THE PARIS MARKET IN GOOD 
FAITH AND WHICH NOW, THROUGH NO FAULT OF THEIR OWN, FACE 
SUBSTANTIAL FINANCIAL HARDSHIP. 

- D. WE ARE ALSO APPREHENSIVE THAT A PROLONGED PERIOD 

OF UNCERTAINTY OVER FUTURE OPERATIONS OF THE PARIS BOURSE, 
COULD HAVE A DESTABILIZING EFFECT IN OTHER WORLD COMMO- 
DITIES MARKETS. 

- E. WE HOPE THE FRENCH AUTHORITIES WILL ADOPT THE 
MEASURES NECESSARY TO ASSURE THE CONTINUED VIABILITY OF THE 
PARIS SUGAR MARKET WHICH HAS BEEN PLAYING AN INCREASINGLY 
IMPORTANT ROLE IN WORLD SUGAR TRADE. KISSINGER 
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